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Lake County Economic Forecast

Forecast Summary

» Approximately 400 jobs are expected to be created in Lake County
in 2019.

¢ Job creation will decelerate, and through 2024 an average of 300
jobs per year is expected.

¢ Job creation is expected to be rapid in Lake County and will be
dominated by government and healthcare. Combined, these
sectors will account for 81 percent of net job creation between
2018 and 2024.

¢ Employment contractions are expected in manufacturing and
wholesale trade. The risk of contraction is also high in financial
activities.

¢ The unemployment rate averaged 5.2 percent in 2018 and is near
its lowest sustainable level. The unemployment rate may begin
to rise during the 2018-2024 forecast period.

¢ The Lake County population is growing more quickly than the
average for Northern California and will continue to do so in 2019
and 2020.

Lake County has been impacted by several wildfires that have
destroyed hundreds of homes and apartment units. Rebuilding
activity will contribute to construction employment and lead to
an increase in net migration.

Job Growth

¢ During the 2018 calendar year, job growth was minimal because
most sectors were characterized by employment contractions.

¢ The largest contractions were in agriculture, which lost more than
100 jobs, as well as government and retail, which each lost 50 jobs.
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¢ During the forecast period, Lake County will be among the fastest
growing counties in California. Job growth is expected to average
1.7 percent per year.

* The two largest sectors are government and healthcare, and they
will be among the primary job creators during the forecast period.
Together, they will create 1,400 new jobs by 2024.

Private Education and Healthcare Employment

¢ Healthcare agencies have generated approximately 1,100 jobs
since 2010.

¢ The most prominent employers are Adventist Health Clear Lake
and Sutter Lakeside Hospital. These organizations each employ
between 250 and 500 workers.

e The private education industry is very small, and neither gains
nor loses a substantial number of jobs each year.
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¢ The number of healthcare jobs is expected to grow substantially
during the 2018-2024 forecast period, increasing by approximately
1,200.

Government Employment

¢ Government agencies in Lake County lost a small number of jobs
in 2018, and these losses could extend into 2019. But over the
entire 2018-2024 period, a substantial number of government
jobs are expected to be gained.

¢ Virtually all Lake County government jobs are in public schools and
local municipal agencies. Fewer than 10 percent are in federal or
state-level agencies that have a presence in the county.

Population Growth

» The Lake County population is growing at a faster rate than the
surrounding Northern California counties.

¢ All of the county’s population growth is coming from net migration.
More people are moving into the county than moving out, and
this scenario is expected to persist through 2024.

¢ Lake County has a high share of residents who are over the age of
75, which has given the county a low birthrate and a high mortality
rate. Deaths have outnumbered births for the last three decades,
placing a constraint on overall population growth.

Unemployment and Inflation Rates
¢ The unemployment rate in Lake County was 5.2 percent in 2018,

which was very similar to the average for the Northern California
region.
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¢ The unemployment rate is near its lowest sustainable level and
is expected to increase during the 2018-2024 forecast period.

¢ Inflation accelerated in 2018 as home prices and energy costs
increased across California.

¢ In 2019 and 2020, inflation is expected to be within a range of
2.0 percent and 3.5 percent.

New Housing Production

¢ Lake County has been impacted by several wildfires in the last few
years, including the Mendocino Complex Fire in 2018, the Sulphur
Fire in 2017, and the Valley Fire in 2015.

e The Valley fire destroyed 1,322 homes and 27 apartment units.
Almost half of these homes and apartments were unoccupied
when they were destroyed.

¢ Rebuilding these homes led to an increase in construction activity
in 2016, but most of the 1,322 homes and 27 apartments have

yet to be rebuilt.
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¢ The Sulphur and Mendocino Complex fires destroyed 160 homes,
and the rebuilding effort is expected to last from 2019 to 2022.
This will lead to a slight uptick in construction activity and will
maintain demand for construction workers.

o Rebuilding of homes lost in the Sulphur and Mendocino complex
fires will also allow residents to move back into the county,
increasing the levels of net migration between 2019 and 2022.

e From 2013 to 2018, an average of 48 new units were built in
Lake County each year. This was not sufficient to keep pace with
population growth.

¢ Between 2019 and 2024, an average of 50 to 55 homes will be
built each year, which would also not be enough to accommodate
expected population gains.

Income per Capita

e Income per capita was $42,400 in 2018, which was below the

Northern California average of $46,200.

Real Income per Capita
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¢ Qver the last six years, real income per capita increased at a rate
of 2.2 percent per year.

¢ Over the next six years, real income per capita is expected to
increase by an average of 1.5 percent per year.

Registered Vehicles

e There were approximately 89,100 registered vehicles in Lake
County in 2018.
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e By 2024, it is expected that the county will have 91,800 registered
vehicles.

Public School Enroliment

¢ In Lake County, approximately 9,500 students were enrolled in
K-12 public schools in 2018.

e By 2024, the county is expected to have almost 10,000 public
K-12 students.
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Economic Indicators 2015-2018 History, 2019-2050 Forecast

Average Taxable Local Real Real
House- Household ~ New Homes  Registered Personal Retail Sales Industrial per Capita School
Population holds Income Permitted Vehicles Income Sales Tax Production Income Enrollment  Births  Deaths
(people) (thousands)  (dollars) (homes) (thousands)  (billions) (millions) (millions) (millions) (dollars) (thousands) (people) (people)

64,859 $92,659 $402.1 $764.0 $41,590
64,584 $98,854 d $443.8 $773.1 $42,358
64,930 $101,893 . $463.5 $821.4 $42,464
65,170 $106,467 : $474.2 $846.3 $42,401
65,425 $111,033 : $490.1 $839.3 $43,047
65,676 $115,796 . $508.6 $838.7 $43,722
65,901 $120,278 b §524.5 $844.3 $44,211
66,058 $125,461 5 $539.5 $850.9 $44,949
66,147 $130,547 ! $555.5 $856.2 $45,651
66,232 $135,765 d $571.9 $864.6 $46,408
66,319 $140,807 ! $586.2 $873.7 $47,007
66,385 $145,783 . $600.9 $884.2 $47,753
66,430 $150,219 . $613.7 $892.0 $48,247
66,447 §$154,861 5 $627.7 $899.5 $48,755
66,453 §$159,345 5 $643.2 $904.0 $49,136
66,479 $164,004 ! $657.7 $908.9 $49,561
66,485 $168,177 d $669.1 $916.4 $49,862
66,515 $172,990 b $683.8 $921.3 $50,178
66,487 §177,341 . $694.5 $930.4 $50,547
66,452 $182,325 . $707.9 $937.3 $50,947
66,426 $187,598 b $724.1 $944.2 $51,317
66,388 $193,314 ! $7439 $949.9 $51,571
66,315 $199,440 ! $764.1 $954.9 $51,860
66,257 $205,490 . $783.5 $961.9 $52,157
66,247 $211,919 . $806.4 $969.3 $52,362
66,246 $218,623 . $829.4 $976.6 $52,624
66,308 $225,309 b $850.8 $984.9 $52,888
66,418 $232,225 ! $872.3 $993.8 $53,170
66,570 $239,062 ! $893.6 $1,003.0 $53,409
66,722 $245,862 ! $914.3 $1,012.5 $53,703
66,861 $253,082 d $936.2 $1,021.2 $53,958
67,046 $260,437 0 $957.0 $1,029.8 $54,212
67,262 $268,008 $979.9 $1,039.4 $54,440
67,471 $275,765 $1,002.9 $1,047.7 $54,674
67,695 $283,852 $1,025.4 $1,056.2 $54,917
67,956 $292,398 $1,049.7 $1,065.0 $55,172

Employment Sectors 2015-2018 History, 2019-2050 Forecast

Total Wage Manufac- ~ Transportation ~ Wholesale &  Financial ~ Professional Health &
& Salary Farm  Construction turing & Utilities Retail Trade  Activities Services Information Education Leisure  Government

1111011 [0 1)




2019 COUNTY-LEVEL ECONOMIC FORECAST

Lake County Economic Forecast

Socioeconomic Indicators
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