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Calaveras County Economic Forecast

Forecast Summary

e Fewer than 100 jobs are expected to be created in Calaveras
County in 2019. During the entire 2018-2024 forecast period, an
average of 25 to 35 jobs will be created each year.

¢ Job creation will be most prominent in education and healthcare,
professional business services, and government. Together, these
sectors will account for 92 percent of net job creation in the county
between 2018 and 2024.

e By 2024, employment contractions are likely in construction,
information, and manufacturing, and several other industries have
an elevated at risk of meaningful job loss.

¢ The unemployment rate averaged 4.0 percent in 2018 and is near
its lowest sustainable level. The unemployment rate may begin
to rise in 2019 or 2020.

¢ The Calaveras County population is declining and will continue to
do so during the 2018-2024 forecast period.

¢ Housing production remains very low in Calaveras County and is
not expected to increase meaningfully from current levels.

Job Growth

e Government is the largest employer in Calaveras County,
accounting for more than 25 percent of all wage-and-salary jobs.
This includes jobs at public schools.
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¢ In 2018, job growth was recorded at 1.5 percent in Calaveras
County.

e The largest gains in 2018 were observed in construction,
manufacturing, and agriculture. Small declines were observed in
the retail and wholesale sectors.

o Between 2012 and 2018, job growth averaged 3.4 percent per
year. It is expected to average 0.3 percent per year between
2018 and 2024.

Construction Employment

¢ 2,300 new construction jobs were created last year.
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¢ Most construction workers are being deployed to housing projects
in Oakland, Fremont, and Dublin, with smaller numbers working
on office and retail projects throughout the county.

¢ Construction activity has largely peaked for the current economic
cycle, although some additional job gains are expected in 2019.

Retail Trade Employment

e Employment in the Calaveras County retail sector had been
growing fairy consistently since 2010, but contracted slightly in
2018.

¢ The retail industry is being divided into two groups: stores that
face heavy online competition, and stores that don't.
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¢ During the forecast period, jobs are expected to be created in
sectors not facing heavy online competition:
¢ Car dealerships
¢ Drug stores and healthcare stores
o Grocery stores
¢ Gas Stations

¢ Job growth may turn negative in sectors that are facing heavy
online competition:
¢ Clothing stores
e Sporting goods stores
¢ Consumer electronics stores
¢ Department stores
o Office supply stores

Private Education and Healthcare Employment

o After creating 300 jobs between 2012 and 2017, employment
levels in 2018 were largely unchanged.

* Meaningful job growth has been observed across many subsectors
of the healthcare industry, including in doctors’ offices, home
health services, outpatient care centers, and facilities that serve
the elderly and people with disabilities.

¢ The private education industry lost a small number of jobs in 2018
(public schools are included in the government sector).

¢ The future of the U.S. health insurance landscape is unknown,
and legislative changes could influence job growth in this sector.
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Leisure and Hospitality Employment

e The leisure and hospitality sector created hundreds of jobs
between 2011 and 2018, but growth is expected to become much
slower during the forecast period.

o After 2020, this sector may be characterized by employment
contraction if the economy falls into recession. The leisure sector is
highly exposed to the business cycle, and any economic downturn
could impact local restaurants, hotels, and other leisure and
hospitality businesses.

¢ The leisure industry is sensitive to changes in the minimum wage.
As California’s minimum wage rises to $15 per hour by 2022, job
growth could be impacted.

Government Employment

* Employment levels at government agencies were relatively stable
in 2018.

ﬁ

2700

Government Employment

- A

2550
2500
2550
2500
2450

Q

3

/ Population & Population Growth Rate

A0 - 2024

. 1
FPopulation

Growth Rate

i A
443 03
418 04

\ s s/

M NE WM

\mlﬂ niz M4 P e

¢ Future employment gains will be determined by population growth
and by the condition of state and local government budgets.

Population Growth

¢ The Calaveras County population has been declining for a number
of years.

¢ Calaveras County’s population is much older than the statewide
average. As of 2018, almost 12 percent of the county’s population
was aged 75 or older, compared to just 6 percent of the California
population.

¢ Because Calaveras County has a high share of residents aged 75
and older, the number of deaths has exceed the number of births
for more than two decades, placing a drag on population growth.

¢ The population declined by 0.2 percent per year between 2012
and 2018, and is expected to decline by another 0.2 percent per

year between 2018 and 2024.
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Unemployment and Inflation Rates

¢ The unemployment rate in Calaveras County

was 4.0 percent in

2018, which was virtually identical to the average for the Sierra

Region.

¢ The unemployment rate has reached its lowest sustainable level,

and may begin to rise in 2019 or 2020.

¢ Inflation accelerated in 2018 as home prices and energy costs

increased across California.

¢ In 2019 and 2020, inflation is expected to be within a range of

2.0 percent and 3.5 percent.

New Housing Production

¢ From 2013 to 2018, an average of 40 new h

omes were built in

Calaveras County each year. Virtually all were single-family homes.
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¢ Between 2019 and 2024, approximately 100 homes are expected
to be built each year, almost all of which are expected to be
single-family.

Income per Capita

¢ Income per capita was $50,800 in 2018, which was below the
Sierra Region average of $55,370.

¢ Qver the last six years, real income per capita increased at a rate
of 2.8 percent per year.

e Over the next six years, real income per capita is expected to
increase by an average of 1.5 percent per year.
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Registered Vehicles

¢ There were approximately 77,700 registered vehicles in Calaveras
County in 2018.

e By 2024, it is expected that the county will have 78,300 registered
vehicles.

Public School Enroliment

¢ In Calaveras County, approximately 5,400 students were enrolled
in K-12 public schools in 2018.

e By 2024, it is expected that approximately 5,300 students will be
enrolled in public K-12 schools. The number of enrolled students is
expected decline because the population aged 5 to 17 will decline.
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Economic Indicators 2015-2018 History, 2019-2050 Forecast

Average Taxable Local Real Real
House- Household ~ New Homes  Registered Personal Retail Sales Industrial per Capita School
Population holds Income Permitted Vehicles Income Sales Tax Production Income Enrollment  Births  Deaths
(people) (thousands)  (dollars) (homes) (thousands)  (billions) (millions) (millions) (millions) (dollars) (thousands) (people) (people)

44,907 $104,563 $48,143
44,763 $108,947 . $49,161
44,656 $114,235 . $50,181
44,637 $124,029 5 $50,814
44,636 $127,805 : $51,191
44,614 $132,776 : $52,052
44,524 $137,571 $52,794
44,376 $142,994 $53,751
44,183 $148,228 $54,636
43,973 $153,487 $55,557
43,725 $158,462 $56,434
43,432 $163,724 $57,444
43,108 $168,230 $58,215
42,757 $172,807 $58,974
42,388 $177,013 $59,535
42,006 $181,188 $60,126
41,614 $185,109 $60,677
41,215 $189,222 $61,159
40,808 $193,167 $61,807
40,395 §$197,344 $62,406
39,973 $201,678 $62,985
39,534 $206,298 $63,415
39,074 $211,010 $63,811
38,586 $215,577 $64,292
38,082 §220,421 $64,728
37,557 $225,167 $65,221
37,012 $229,443 $65,723
36,442 $233,743 $66,319
35,850 $237,917 $66,975
35,244 $241,869 $67,726
34,619 $245,922 $68,423
33,993 $249,806 $69,162
33,360 $253,456 $69,889
32,717 $257,081 $70,644
32,067 $260,672 $71,421
31,417 $264,397 $72,253

Employment Sectors 2015-2018 History, 2019-2050 Forecast

Total Wage Manufac- ~ Transportation ~ Wholesale &  Financial ~ Professional Health &
& Salary Farm  Construction turing & Utilities Retail Trade  Activities Services Information Education Leisure  Government

1111011 [0 1)

NWSOo NO
OO0 W

—
RGP G QNN O RS )




9 COUNTY-LEVEL ECONOMIC FORECAST

Calaveras County Economic Forecast

Socioeconomic Indicators
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