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	Date
	                                                                           
	Project

	                                (1)                                      
	Project Escalation Rate

	                                (2)                                      
	Year of Normal Acquisition
	                                (3)                                      
	STIP Inflation Rate

Net Cost if Purchased Now:  (Current Market Value)
	Land	$                             	Mech. & Equip.		$                               
	Imps.	                               	RAP		$                               
	Out of Pocket Exp.	                               
	Loss of Goodwill	                               		Total		$             (4)             

Estimated Cost in Year of Normal Acquisition:
	Land	$          (5)           x           (6)           = $          (7)          
	Imps.	            (8)           x           (6)           =             (9)          
	M&E	           (10)           x           (6)           =           (11)         
	RAP			          (12)          
Less Depreciation on:
			Total Est. Cost		$            (13)             
	Imps.		           (14)          
	M&E	           (15)          	Total Est. Deprec.		$            (16)             

Estimated Depreciated Cost in Year of Normal Acquisition:				$            (17)             

Amount Net Cost Would Generate if Used for Highway Construction:
	(4) above x (18) =					$            (19)             
Estimated Savings to State at Time of Normal Acquisition:
	(17) ‑ (19) =					$            (20)             
Present Worth of Estimated Savings:
	(20) above x (21) =					$            (22)             

Other Considerations:

Plus Worth of City/County Share of Rental Income:
	No. of Yrs. x Monthly Rental $         (24)         
	x 12 x Occupancy Rate          (25)          x .24 = $         (26)         


Net Savings to the Public:					$            (27)             
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1. Project escalation rate - obtained from District Estimating Section (see Manual Section 5.04.03.00).

2. Best estimate of specific year parcel would normally be acquired.

3. STIP inflation rate - obtained from the STIP (see table in Manual Section 5.04.03.00).

4. Sum of land, improvements, M&E, RAP, and out‑of‑pocket expenses.

5. Current market value of the land.

6. Future worth factor for applicable project escalation rate shown in (1) above and for number of years required to reach estimated year of normal acquisition shown in (2) above.

7. Product of (5) x (6).

8. Current market value of existing improvements plus estimated current value of proposed improvements.

9. Product of (8) x (6).

10. Current market value of existing machinery and equipment plus estimated current value of proposed M&E.

11. Product of (10) x (6).

12. Estimated RAP cost at time of normal acquisition.

13. The sum of (7), (9), (11), and (12).

14. Estimated amount of depreciation which will accrue to all improvements, existing and proposed, by the time estimated year of normal acquisition arrives.  Depreciation should be calculated as percentage of (9) above.

15. Estimated amount of depreciations which will accrue to all M&E, existing and proposed, by the time the normal year of acquisition arrives.  Depreciation should be calculated as percentage of (11) above.

16. The sum of (14) and (15).

17. Difference between (13) and (16).

18. “Amount of one” (how $1 left at compound interest will grow) @ (use STIP inflation rate shown in [3] above), for number of years to reach normal year of acquisition shown in (2) above.

19. Product of (4) x (18).  This is amount the net cost for acquisition would generate if used for highway construction.

20. (17) less (19) or amount saved at the normal time of acquisition sometime in the future.
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21. Present worth of one factor at 15% for number of years necessary to reach normal year of acquisition shown in (2) above.

22. Product of (20) x (21).  This represents the present worth of estimated savings.  Priority criteria exists depending on amount of savings.

23. Number of years in future proposed (clearance for rentals) (acquisition for taxes).

24. Estimated Monthly Rental rate State can expect.

25. Percentage of time property can be expected to be rented.

26. Product of (23) above, x (24) above, x 12, x (25) above, x 24 percent.

27. Net savings to the public (20) + (26).

28. If proposed acquisition involves rental property, the amount of the rental (24) should be multiplied by 12 x (23) x (25) x 76 percent and deducted from (4) before completing form.



