TRANSPORTATION DEVELOPMENT CREDITS (TOLL CREDITS)
FOR FEDERAL TRANSIT ADMINISTRATION PROJECTS

FACT SHEET

Transportation Development Credits (formerly referred to as Toll Revenue Credits) provides a credit toward
a project’s local share for certain expenditures with toll revenues. The amount of credit toward local share
to be earned by a State is based on revenues generated by toll authorities within the State. Under the
provisions of 23 U.S.C. 120(j), FHWA oversees the determination of transportation development credit
within each State. For the Federal Transit Administration (FTA), the effect of utilizing transportation
development credits means that FTA, in essence, provides 100 percent of the total net project cost. For
example, if the actual cost of the asset is $500,000, FTA’s share at 80 percent equals $400,000. The
remaining $100,000 match is transportation development credits, so additional Federal funds are needed to
equal $500,000 or 100 percent of the net project cost. FTA calculates a project using transportation
development credits as shown in the example, from the Federal Register, below:

Actual cost of the asset $500,000

Federal Share (80%) $400,000

Local Share (20%) $100,000 (from toll revenue credits)
$500,000

In Transportation Electronic Award and Management (TEAM), the recipient will enter the following:

Total project cost . $500,000
Federal Share $500,000

FTA requires the recipient to state within the comment section of TEAM that transportation development
credits provide $100,000 for the local share.  FTA will not approve a retroactive application of
Transportation Development Credits, nor will FTA allow additional toll credits to be added to a grant after
it is executed. Toll Credits can be used for “operating” projects.

Another example:
Since the apportionment stays the same, the toll credit counts towards the apportionment. For example, if
the service you are funding is:

$160,000 federal 5307
$40,000 non-federal

And the apportionment of 5307 for the urbanized area is: $500,000

Replace the non-federal with toll credits, and all $200,000 counts against the apportionment, not just the
$160,000.

IMPLEMENTATIONSTATUS

On July 7, 2010, Caltrans held a meeting with FTA Region IX on the implementation of Transportation
Development Credits for transit projects. The FTA agreed to allow Caltrans to utilize these credits under
the following conditions:

1. Verification from FHWA on Toll Credit Pool (May 13, 2010 Letter from FHWA).
2. Clarification on the methodology for allocation of toll credits to transit agencies.
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