L. BACKGROUND

The mandatory payment of predetertnined minimum wage rates on federal-aid contracts is derived
from the Davis-Bacon Act of 1931 as prescribed by 23 Uf  113. The applicable “federal wage
rates” must be physically inserted in the special provisions of the final confract package on all
Federal-aid highway construction contracts and all related subcontracts gxcaeding $2,000, except

Recovery Act (ARRA) funded projects even if they are locateig dhroads ‘or rural minor
collectors). Presently the federal wage rates may consist numeg add considerable
bulk to the contract package that is advertised and made/aga b
preparing their bids. Also presently during the advertisin iod, any updates or revisions to the
federal wage rates that occur up to 10 days before bid op fluire an addendum be issued to
all bidders and plan holders which physically inclu

d federal wage rates.
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However, the final contract documents signed by the local agency and the contractor, including
subcontracts, must still physically contain the applicable federal wage rates as revised by
addendums, if any such addendums were issued.

III. PROCEDURE

A. Section 12.9 of the LAPM is revised as shown in Attachment 1 to this Office Bulletin.
B. Exhibit 12-D of the LAPM is revised as shown in Att  ment 1 to this Office Bulletin.
C. Exhibit 12-E of the LAPM is revised as shown in Att  nent 1 to this Office Bulletin.
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IV, APPLICABILITY/IMPACTS

Applicable to all local agency Federal-aid constructior  rojects over $2000 except those
located on roadways classified as local roads or rural 1 101 collectors (Note: Federal wage
rates are applicable to all Recovery Act (ARRA ) fund projects even if they are located on
local roads or rural minor collectors). Impacts to Chapter 12 of the LAPM are as noted in
Attachment 1 of this Office Bulletin.
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