Standard Specifications 2-1.15 - DVBE

2-1.15 DISABLED VETERAN BUSINESS ENTERPRISES
2-1.15A General
Section 2-1.15 applies to a non-federal-aid contract.

Take necessary and reasonable steps to ensure that DVBEs have the opportunity to participate in the
Contract.

Comply with Mil & Vet Code § 999 et seq.
2-1.15B Projects $5 Million or Less
Section 2-1.15B applies to a project with an estimated cost of S5 million or less.

Make work available to DVBEs and select work parts consistent with the available DVBE subcontractors
and suppliers.

Meet the goal shown on the Notice to Bidders.

Complete and submit the Certified DVBE Summary form under section 2-1.33. List all DVBE participation
on this form.

If a DVBE joint venture is used, submit the joint venture agreement with the Certified DVBE Summary
form.

List each 1st-tier DVBE subcontractor on the Subcontractor List form regardless of its percentage of the
total bid.

2-1.15C Projects More Than $5 Million
2-1.15C(1) General
Section 2-1.15C applies to a project with an estimated cost of more than $5 million.

The Department encourages bidders to obtain DVBE participation to ensure the Department achieves its
State-mandated overall DVBE goal.

If you obtain DVBE participation:

1. Complete and submit the Certified DVBE Summary form under section 2-1.33. List all DVBE
participation on this form.

2. List each 1st-tier DVBE subcontractor on the Subcontractor List form regardless of its percentage
of the total bid.

If a DVBE joint venture is used, submit the joint venture agreement with the Certified DVBE Summary
form.
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2-1.15C(2) DVBE Incentive

The Department grants a DVBE incentive to each bidder who achieves a DVBE participation of 1 percent
or greater (Mil & Vet Code 999.5 and Code of Regs § 1896.98 et seq.).

To receive this incentive, submit the Certified DVBE Summary form under section 2-1.33.

Bidders other than the apparent low bidder, the 2nd low bidder, and the 3rd low bidder may be
required to submit the Certified DVBE Summary form if the bid ranking changes. If the Department
requests a Certified DVBE Summary form from you, submit the completed form within 4 business days
of the request.

2-1.15C(3) Incentive Evaluation

The Department applies the small business and non—small business preference during bid verification
and proceeds with the evaluation specified below for the DVBE incentive.

The DVBE incentive is a reduction, for bid comparison only, in the submitted total bid by the lesser of
the following amounts:

1. Percentage of the DVBE achievement rounded to 2 decimal places of the verified total bid of the
low bidder

2. 5 percent of the verified total bid of the low bidder

3. $250,000

The Department applies the DVBE incentive and determines whether the bid ranking changes.

A non—small business bidder cannot displace a small business bidder. However, a small business bidder
with a higher DVBE achievement can displace another small business bidder.

The Department proceeds with awarding the contract to the new low bidder and posts the new verified
bid results at the Department's website.





