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RECOMMENDATION: 
 

The Department of Transportation (Department) recommends the California Transportation 
Commission (Commission) approve $310 million of American Recovery and Reinvestment Act of 
2009 (Recovery Act) funds for four high priority Proposition 1B projects pursuant to Assembly Bill 
X3 20. 
 
The Department also recommends that this approval be contingent upon authorization from the State 
Treasurer’s Finance Committee to advance bond projects with American Recovery and 
Reinvestment Act of 2009 (Recovery Act) funds in anticipation of reimbursement to the State 
Highway Account from proceeds of future bond sales, consistent with Assembly Bill X3-20. 
 
ISSUE: 
  
The attached list identifies four high priority, regionally significant Proposition 1B projects that have 
been stalled due to the inability of the State Treasurer’s Office to sell bonds.  The Department is 
proposing that $310 million of Recovery Act funds be loaned to allow the projects to proceed with 
construction.  The four projects have combined construction contracts worth $1.5 billion creating 
more than 27,000 jobs in the State.   
 
BACKGROUND: 
 
Since December 17, 2008, the award of Proposition 1B-funded projects has been on hold due to the 
inability of the State Treasurer’s Office (STO) to sell General Obligation (GO) bonds.  Assembly 
Bill X3 20 (ABX3 20) provides that $935 million in Recovery Act funds be made available to the 
California Department of Transportation (Department) for State Highway Operation and Protection 
Program (SHOPP) projects.  ABX3 20 also established a process whereby the Department may loan 
up to $310 million from SHOPP Recovery Act funds to support Proposition 1B-funded projects that 
have been stalled due to the State’s inability to issue GO bonds. 
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The four projects recommended for Recovery Act funding were evaluated using several screening 
criteria including significance in the region for goods movement and job creation, potential for 
sustained economic development, ability to leverage local funds, and deliverability.  Of paramount 
importance in selecting projects was the ability for the projects to be obligated within 120 days of 
federal apportionment.  Early delivery of these projects will enable construction contracts to be 
awarded quickly creating jobs and putting people to work in the shortest time.  Three of the four 
projects selected were the only projects considered with significant leveraging opportunities, while 
the fourth project had the highest productivity gain. 
  
The four projects recommended will be advanced with $310 million in Recovery Act funds to 
deliver combined construction contracts worth $1.5 billion.  The projects were also selected such 
that the north/south distribution of funds was attained as required by Assembly Bill X3 20. 
 
Pursuant to Assembly Bill X3 20, the Recovery Act funds will be loaned to the projects and 
repayment will be made to the State Highway Account (SHA) from future bond sales.  Once 
returned to the SHA, the funds will be programmed on SHOPP projects, which the Commission will 
allocate.  
 
RESOLUTION FS-08-04: 
 
Be it Resolved, that the California Transportation Commission does hereby approve $310 million of 
American Recovery and Reinvestment Act of 2009 for the Route 24 Caldecott Tunnel project 
(PPNO 0057A), the Route 215 High Occupancy Vehicle Lane project Segments 1 and 2 (PPNO 
0247P), the Route 405 in Los Angeles County project (PPNO 0851G), and the Route 905 in  
San Diego County project (PPNO 0703) in accordance with the attached list, and 
 
Be it further resolved, that the advance of $310 million in State Recovery Act funds is contingent 
upon approval from the Finance Committee to advance bond projects with Recovery Act funds in 
anticipation of reimbursement to the State Highway Account from proceeds of future bond sales, 
consistent with Assembly Bill X3-20. 

 
Attachment 
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American Recovery and Reinvestment Act of 2009
Recommended Projects

Dist County Route  Project Description Bond 
Program

Project Cost
($1000s)

Region ARRA 
Contribution

State ARRA 
Contribution

11 SD 905 Construct 6 Lane Freeway Phase 1B TCIF $105,200 $0 $78,300

7 LA 405 Northbound HOV Lane CMIA $950,000 $100,000 $89,900

8 SBD 215 Add Mix-flow, HOV, and Aux Lanes CMIA/STIP $425,900 $61,500 $49,100

4 CC/ALA 24 Construct 4th Bore to Caldecott Tunnel CMIA/STIP $366,266 $105,000 $92,700

Totals $1,847,366 $266,500 $310,000
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