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July 17, 2008

Senate President Pro Tem Don Perata
California State Senate

State Capitol, Room 205

Sacramento, CA 95814

Re: Budget Raids of Transportation Funding
Dear Senator Perata:

On behalf of the Self-Help Counties Coalition, the organization county
transportation agencies delivering super majority voter-approved transportation
sales tax measures, to urge you to reject budget proposals that would divert
Prop 42 revenue. Prop 42 is critical to transportation projects promised to
California voters. The Self-Help Counties Coalition appreciates the difficulty of
negotiating the state budget this year, however, borrowing Prop. 42 funds is
fiscally irresponsible, an affront to the voters of California, and will cause
ireparable harm to our state and local transportation systems and economies.

The following demonstrates why diverting Prop 42 funds is a bad idea:

. It's fiscally irresponsible and does nothing to solve the structural
deficit. Borrowing gas tax funds that must be repaid in three years — with
interest — is no way to fix a structural deficit. It only papers over the problem
and plunges the state further into debt.

. An affront to voters. Seventy-seven percent (77%) of voters passed
Prop. 1A just two years ago, sending an unequivocal mandate that voters do
not want the state raiding transportation funds. The Self-Help Counties
Coalition is made up of agencies delivering promised projects to voters. We
know how it is imperative that voters' trust not be violated.

. Would delay or kill many high priority transportation and transit
projects. California has a significant backlog of transportation improvement
projects that rely upon multiple pots of money. Without gas tax funds, many
projects will be delayed or killed altogether, including high-priority projects
throughout the state.

) Stall economic growth and eliminate thousands of jobs At atime
when our economy and the construction sector is faltering, raiding
transportation funds will further destroy this already struggling industry,
eliminate thousands of jobs and hamper our economic recovery.

Again, we fully appreciate the difficulty of addressing this difficult budget. But
raiding transportation funds is no solution at all.

Sincerely,

scud Bt~

Sarah West
Executive Director
Self-Help Counties Coalition
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