To:

From:

Subject:

State of California Business, Transportation and Housing Agency
DEPARTMENT OF TRANSPORTATION

Memorandum

CHAIR AND COMMISSIONERS cTc Meeting: December 14-15, 2011
CALIFORNIA TRANSPORTATION COMMISSION
Reference No.: 2.4C.
Information Item

NORMA ORTEGA Prepared by: Brent L. Green

Chief Financial Officer Chief
Division of Right of Way
and Land Surveys

AIRSPACE LEASE — SACRAMENTO MUNICIPAL UTILITIES DISTRICT
WITHDRAWAL OF SOLAR LEASE PROPOSAL WITH CALIFORNIA DEPARTMENT
OF TRANSPORTATION

SUMMARY':

In late 2008, Sacramento Municipal Utilities District (SMUD) contacted the California Department
of Transportation (Department) with a conceptual proposal to construct solar panel facilities at two
locations in operating right of way within the Highway 50 corridor in the Sacramento area. The
business model for this concept was that SMUD, in conjunction with a private partner selected via
a competitive bid process, would develop, finance, construct, own, operate and maintain solar
photovoltaic (PV) facilities within the Highway 50 right of way.

The Department received approval from the California Transportation Commission (Commission)
to directly negotiate with SMUD on this proposal in July 2010. Due to the many complexities
surrounding implementation of this groundbreaking concept, the Department requested and was
granted a six-month time extension for direct negotiations at the June 2011 Commission meeting.
SMUD has since withdrawn its proposal, citing limited market response to its “Invitation for Bid”
and high costs of construction and maintenance relative to the sizes of the selected sites.

Based on its work with SMUD, the Department made significant progress in development of its
Solar Highway Program, including draft siting criteria for installation of PV facilities within
highway right of way, and development of a lease template consistent with industry practice and at
the same time protecting the safety of the travelling public.

The Department has also invested in two solar studies for purposes of identifying suitable
Department-owned parcels for future development of renewable energy projects and looks forward
to continuing opportunities to work with SMUD and other energy providers to reduce dependency
on non-renewable resources.

The Department continues to investigate the feasibility of development of renewables on
Department-owned sites and thanks the Commission for its support.

“Caltrans improves mobility across California”
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