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COMPANY 

 
 
RECOMMENDATION: 
 
The California Department of Transportation (Department) recommends that the California 
Transportation Commission (Commission) approve a request to directly negotiate a 20-year lease 
between the Department and the lessee, Lee Publishing Company.  The lease would include options 
to extend the lease for two additional five-year terms.  It is in the Department’s best interest to lease 
this site by direct negotiations and not bid this site publicly because there is only one viable lessee 
for this parcel. 
 
ISSUE: 
 
The subject property is currently under lease for parking purposes with Lee Publishing Company and 
consists of 38,096 square feet.  It is located adjacent to X Street in downtown Sacramento.  The 
property is triangular in shape and is sandwiched behind the Lee Publishing Company building that 
is located at the corner of Alhambra and X Streets and Highway 50.  Please see attached Airspace 
map (Exhibit A), assessor’s parcel map (Exhibit B), and photograph (Exhibit C) for depiction of the 
parcel layout. 
 
This parcel was put out to public bid in May 2004 for a five-year lease term (which has since 
expired) and the only bidder was Lee Publishing Company.  The lack of market interest in this site is 
due to the fact that this parcel’s configuration makes Lee Publishing Company the only viable lessee 
in the market.  More specifically, while there are two access points from X Street and Alhambra 
Street to this parking lot, the subject parking lot is in a sense “landlocked” behind Lee Publishing 
Company building and Department right of way. 
 
Lee Publishing Company has had a long track record of being an excellent tenant by paying rent 
promptly and by consistently maintaining the subject parcel in a superior material condition.  Please 
see attached photo (Exhibit C) of the subject parcel that demonstrates the conscientiousness and 
pride of “ownership” that the lessee has exhibited as a tenant. 
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SUMMARY: 
 
The optimum return for the Department’s property would be obtained through a directly 
negotiated lease with Lee Publishing Company due to the anticipated higher rate of return 
resulting from plottage value.  In addition, entering into direct negotiations for a 20-year lease 
with two five-year options would save overhead that would otherwise be spent marketing this 
parcel if the Department continued to classify it as a viable bid parcel. 
 
Therefore, the Department requests permission to negotiate directly with Lee Publishing 
Company for lease of the subject property. 
 
 
Attachments 
Exhibit A:  Airspace map 
Exhibits B:  Assessor’s parcel map 
Exhibit C:  Photograph 
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