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Subject: PROPOSITION 1B BOND ALLOCATION PRIORITIES  
 

 
RECOMMENDATION: 
  
The California Department of Transportation (Department) recommends the California 
Transportation Commission (Commission) approve the allocation priorities listed below for 
available bond funding.   
 
ISSUE: 
  
On November 4, 2009, the State Treasurer’s Office sold $2.2 billion worth of bonds.  From that sale, 
the Department received $716 million.  There are more than 70 roadway projects and 150 transit 
projects with a bond value of approximately $950 million that have been delivered but the agencies 
can not proceed due to a lack of bond funds.  The Department is recommending that the $716 
million currently available be applied as follows: 
 

$429,000,000 Funding for current construction projects through March 2011 
$  21,000,000 Right of Way capital needs for 2010-11 fiscal year 
$  30,000,000 Capital Outlay Support needs for the 2010-11 fiscal year 
$  15,000,000 Local Bridge Seismic lump sum allocation for the 2010-11 fiscal year 
$  50,000,000 Public Transportation Modernization, Improvement, and Service  
 Enhancement Account (PTMISEA) (Transit) 
$171,000,000 New starts cash flow needs through March 2011 
$716,000,000 

 
The attached list shows the projects on the Delivered But Not Yet Allocated List (Delivered List) 
that are recommended for allocation at the Commission’s January 2010 meeting.  The projects are 
listed in date order based on when the projects were delivered and ready for advertising.  The 
available funding is sufficient to allocate to all bond projects delivered prior to December 2009 
based on expected cash flow needs through March 2011.  The Los Molinos project in Tehama 
County was delivered December 16, 2009, but is recommended for funding as it has $85,000 in 
regional Recovery Act Transportation Enhancement funds associated with it that must be 
encumbered by March 2010 or the funds will be lost to the region.  The San Diego North Coast 
Corridor Project (Carroll Canyon) was delivered in June 2009 but will now be funded with Recovery 
Act savings and was removed from consideration.   
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BACKGROUND: 
 
Since early in 2009, the availability of bond funds has been sporadic and unpredictable.  The State’s 
budget situation has made it difficult to sell bonds in the market.  In addition, there is competition for 
bond funds from other bond-funded infrastructure programs. 
 
In January 2009, there were 98 bond funded projects under construction.  Those projects had 
approximately $1.843 billion programmed in Proposition 1B bonds.  As of November 1, 2009, 
$1.510 billion has been funded through bond sales and $333 million is still needed to complete the 
funding commitment.  In March and April 2009, the State Treasurer’s Office conducted bond sales 
that allowed the Commission to allocate another $1.475 billion of bond funds to an additional 98 
projects for construction new starts.  As of November 1, 2009, $280.8 million has been funded 
through bond sales and $1.195 billion is still needed to complete the funding commitment for this 
group of projects.  The total bond funds still needed to complete the funding for all of the projects 
already under construction is approximately $1.528 billion. 
 
The Department has been working with the State Treasurer’s Office and the Department of Finance 
to determine when the next bond sale will occur and how much of the proceeds the Department 
could expect to receive.  Neither agency is able to commit to a time frame for the next bond sale.  
 
The Department’s first priority is to ensure that the projects under construction do not run short of 
funds.  Given the uncertainty of the next bond sale, the Department believes it is prudent to have a 
cash reserve that will provide sufficient funds through March 2011 for ongoing construction 
contracts.  In the event that bonds are not sold by December 2010, there will be enough funds in 
reserve to suspend the contracts until additional funds are made available.  While the Department 
does not believe this is a likely scenario, it is the best contingency plan if additional funds are not 
made available by December 2010. 
 
The next priorities are for right of way, local bridge seismic retrofit and capital outlay support needs 
for Fiscal Year 2010-11.   
 
The last group of priorities is new construction projects.  With almost $1 billion in total needs at this 
time, it is not prudent to start all new projects currently on the Delivered List without assurance that 
the funding can be maintained. 
 
The Department is recommending an allocation for projects to a level that can be cash flowed 
through March 2011.  If additional bonds are not sold by December 2010, there will be enough in 
reserve to begin the process of suspending these contracts.  The Department will also make $50 
million available for the transit projects that have been approved for funding from PTMISEA. 
 
The Department will request additional allocations when future bond proceeds are made available 
for transportation projects. 
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