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2004 AERONAUTICS PROGRAM

SUMMARY

The 2004 Aeronautics Program is a biennial three-year program for the acquisition and
development of airports funded by the Aeronautics Account in the State Transportation Fund.
It is prepared in accordance with Public Utilities Code (PUC) Sections 21683 and 21706. By
statute, the Aeronautics Program is not part of either the Inter-regional Transportation
Improvement Program (ITIP) or the State Transportation Improvement Program (STIP);
however, the Aeronautics Program is presented and adopted along with the ITIP and STIP
according to the policy and schedule the California Transportation Commission
(Commission) adopted in 1998.

The 2004 Aeronautics Program covers fiscal years (FY) 2004-05, 2005-06, and 2006-07. It
also includes an update of FY 2003-04.

2004 Aeronautics Account Fund Estimate

When the 2004 Fund Estimate was prepared, it was based on the assumption that FY 03-04
and FY 04-05 would adhere to the 2002 Program. The 2004 Fund Estimate reflects the actual
status of projects for those years, including the Airport Improvement Program match set-
aside increase. Other adjustments to the adopted Fund Estimate also include the following:

e the October 2003 Board of Equalization correction of $3,814,070, which has been
added to the projection of revenues for Aviation Gas Excise Tax for FY 2003-04;
e the transfer of $745,000 to the General Fund.

The Fund Estimate for the 2004 Aeronautics Program is shown in Attachment 1.

Program Level

Other than the adjustments listed above, the Department of Transportation (Department) has
based the 2004 Aeronautics Program on the revenue estimates from the adopted 2004 Fund
Estimate and carryover projects from the 2002 Aeronautics Program. Because of the
transfers to the General Fund of $6 million in FY 02-03, $4.8 million in FY 03-04 and the
proposed transfer of $745,000 in FY 04-05, the amount of funds available for programming
in the 2004 Aeronautics Program is inadequate to fund any new Acquisition and
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Development (A&D) projects. The available funds will be used for matching Federal Airport
Improvement Program (AIP) grants and previously programmed A&D projects. (Projects
from the 2002 Program have been on hold due to the low balance in the Aeronautics
Account). The 2004 Aeronautics Program includes $0.5 million worth of FY 04-05 projects
from the 2002 Program. The 2004 Program displays another 18 projects worth $2.3 million
from the 2002 Program, which were programmed in FY 03-04. The AIP matching set-aside
to reliever and general aviation airports is done in accordance with PUC §21683.1. With a
significant increase in federal funding of airports, the set-aside for AIP Matching is larger
than what has been programmed in earlier programs. A summary of the 2004 Aeronautics
Program is shown in Attachment 2.

Project Listings

Individual projects for the 2004 Aeronautics Program are listed in Attachment 3. This list
includes carryover projects from the 2002 Aeronautics Program, projects deleted from the
2002 Aeronautics Program and a waiting list for projects in the new 2004 Program.

The adopted 2002 Aeronautics Program included 48 projects worth $8.5 million. Of those
projects: five projects have been allocated funds, 25 projects have been deleted at the
sponsor's request, 16 projects have been included in the 2004 Aeronautics Program, and one
project is on the waiting list for the 2004 Aeronautics Program. The Department is
recommending that one other project be deleted from the 2002 Program.

The adopted 2002 Program also included 21 projects that were carried over from the 2000
Program. Of those projects: three projects have been allocated funds, six projects are carried
over to the 2004 Aeronautics Program, and 12 have been withdrawn at the sponsor's request.

The 2004 Aeronautics Program includes four projects on a waiting list. These projects will

be funded in the order that they appear on the list if funds become available. These include
two projects from the 2002 Aeronautics Program and two new projects.

BACKGROUND

All state grant programs for airports are funded from the Aeronautics Account in the State
Transportation Fund. The Aeronautics Account is supported solely by tax revenues collected
on general aviation (GA) fuel. Aviation gasoline is taxed at 18 cents per gallon and GA jet
fuel is taxed at two cents per gallon. These excise taxes yield about $6.5 million per year.
Besides grants, the Aeronautics Account funds the activities of the Department’s Division of
Aeronautics.

The Public Utilities Code specifies the priority for allocation of Aeronautics Account funds
to airports:

e Annual Grants - The Annual Grant provides each eligible airport with $10,000 per
year.

e AIP Matching - This program matches eligible, Federal Airport Improvement
Program (AIP) grants at non-commercial airports. The amount for Matching is set at
the discretion of the Commission. Currently, the match rate is 5% of the federal
grant.
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e A&D Grants - The amount that remains after Annual Grants and AIP Matching is
programmed for Acquisition and Development (A&D) Grants. These are selected
from the list of projects that are in the current Capital Improvement Program (CIP),
approved by the Commission in July 2003. New projects were selected in accordance
with the new methodology the Commission updated in February 2004.

Attachments




Attachment 1

2004 Aeronautics Program

Availability of Funds for Programming (Fund Estimate)

Resources
Beginning Balance
Aviation Gas Excise Tax
Jet Fuel Excise Tax
Interest (SMIF)
Federal Trust Funds
Sale of Documents
Transfer to General Fund
Transfer to PTA Account

Total Resources

less:
State Operations
Annual Grant

Available for Programming
less:

AlP Matching
A&D, 2002 Program

New A&D, 2004 Program

Remaining Balance

Total, A&D Projects

Notes:

($ in thousands)

FY 03/04 FY 04/05 FY 05/06 FY 06/07
$3,283 ($331) ($1,203) ($660)
$8,564 $4,750 $4,750 $4,750
$2,694 $2,990 $3,319 $3,684

$169 $187 $187 $187
$437 $446 $455 $464
$6 $6 $6 $6

($4,762) ($745)

(330) (830) (330) ($30)
$10,361 $7,273 $7.484 $8,401
$3,330 $3,397 $3,464 $3,534
$1,480 $1,480 $1,480 $1,480
$5,551 $2,396 $2,540 $3,387
$3,600 $3,100 $3,200 $3,300
$2,282 $499 $0 $0
n/a_ $0 30 $0
($331) ($1,203) ($660) $87
$2,282 $499 $0 $0

Al figures are from the 2004 Fund Estimate except for

"A&D, 2002 Program", "AIP Matching", and "New A&D, 2004 PPA".

"State Operations" includes Federal Trust Funds.

"Resources" is from the Fund Estimate as adopted on December 10, 2003
except for an adjustment for a one-time transfer of funds for Aviation Gas Excise Tax
for FY 2003-04 and a transfer to the General Fund in FY 2004-05.

Reference No. 4.5

3-Year
Total

(FY 04-05

to 06-07)

$14,250
$9,993
$561
$1,365
$18
($745)
($90)

$10,395
$4,440

$9,600
$499
$0

$499
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California Department of Transportation
2004 Aeronautics Program
Summary of Funds Programmed

# of Programmed

Projects Cost

FY 2004/05:

Existing * 2 $499,000

New Projects 0 $0

AlIP Match -- $3,100,000
FY 2006/07:

New Projects 0 $0

AIP Match -- $3,200,000
FY 2007/08:

New Projects 0 $0

AlIP Match -- $3,300,000
Grand Total 2 $10,099,000

FY 2003/2004 Unallocated Projects:
18 $2,282,000

Total New Projects 0 $0

* from 2002 Aeronautics Program
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