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QUARTERLY LOCAL ASSISTANCE LUMP SUM ALLOCATION STATUS REPORT
FOR 2002-03 FISCAL YEAR

Background:

The Local Assistance Program administers the local assistance subvention budget under authority
from the California Transportation Commission (Commission). The Commission provides an annual
lump sum allocation consistent with the Budget Act. The Commission further delegates to the
Department of Transportation (Department) the authority to adjust allocations for local assistance and
reports to the Commission if any transfers in or out of an expenditure category exceed 10 percent of
the total allocation.

In June 2002, the Commission passed Resolution FM-01-07, the allocation of funds for local
assistance for fiscal year 2002-03. The allocation included approximately $88 million in state funds
and $966 million in federal funds for a total of approximately $1 billion.

In April 2003, the Commission passed Resolution FM 02-03 approving the substitution of $15
million of federal funds for state funds for the Safe Routes to School Program. The state and federal
allocations have been adjusted to reflect the substitution as follows: $102.6 million in state funds and
$951 million in federal funds for a total of $1 billion. This substitution of funds was consistent with
SB 10 and must be approved by the Department of Finance. This approval is currently pending.

Local Assistance Lump sum Allocation Status for the Fiscal Year (FY ) 2002-2003:

As of April 30, 2003, $470 million or 45% of the $1 billion allocated has been expended. These
funds were allocated for 533 local projects. The majority of these expenditures, $335 million or 71
percent and 212 projects are for:

Surface Transportation Program (STP) — 123 projects, $180 million
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Congestion Mitigation & Air Quality Program (CMAQ) — 89 projects, $155 million

The remaining $135 million of expenditures or 29 percent are for 321 projects. Three categories have
not encumbered funds to date. These categories include STP State Match and Exchange, Rail Road
Grade Crossing Maintenance, and Rail Road Grade Separations. These categories represent 6% of the
total funds allocated and this trend is not unusual for these categories.

The Demonstration Projects category has $26.7 million of expenditures. The initial allocation request
for this category was zero since specific projects expected to receive funds during this fiscal year were
not known. Including a category for Demonstration projects in the allocation from the Commission
allows the Department to make allocations for these projects using excess funds from other
categories. The Miscellaneous category has expenditures exceeding 176.8 percent of the allocation.
Most of this category’s expenditures are federal and represent only $6 million of the total $470
million expended to date.

Approximately 49 percent of federal funds allocated have been expended and 6 percent of the state
funds have been used. The delivery to date for fiscal year 2002-03 ($470 million or 45% of the funds
allocated) is lower compared to the same period last year ($661 million or 66% of the funds
allocated). Based on historical trends, expenditures are expected to increase in the last quarter of the
fiscal year and the first quarter of the following fiscal year.

The allocations do not reflect the Governor’s proposed reductions to the Bridge Seismic Retrofit

Program or the Federal Subvention Funds.

Attachment
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