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  Santa Barbara County Economic Forecast

Santa Barbara County, located immediately west of Ventura 
County, is dominated by three principal economic activities: tour-
ism, Vandenberg Air Force Base, and education.  The population 
now exceeds 425,000 people, and there are 189,000 wage and 
salary jobs.  The per capita income in Santa Barbara County is 
$42,298, and the average salary per worker is $49,059.

Economic growth in Southern California declined sharply in 
2007 and job creation was at the lowest level since 2002. In Santa 
Barbara County, nearly 1,100 wage and salary jobs were created 
last year, representing a modest growth rate of 0.6 percent.  Non-
farm employment grew at a higher rate of 1.0 percent last year.  
The unemployment rate increased to 4.4 percent, still indicative 
of a tight labor market.  

The principal employment clusters in Santa Barbara County 
are government, retail trade, and services.  Last year the fastest 
growing sectors in the county were government, leisure services, 
and construction.  Employment in the farm sector, which was 
at a record high in 2005 and accounts for 8 percent of total 
employment, has lost 1,000 jobs in the last two years, declining 
6 percent.

Employment and population growth will remain modest in 
Santa Barbara County over the next five years.  The northern end 
of the county will continue to dominate population and job growth 
in the county due largely to the greater production of housing in the 
Santa Maria Valley.  Population growth will stagnate in the southern 
end of the county and new job creation will remain limited.

Forecast Highlights

• No non-farm jobs are expected to be created in 2008.  From 
2008 to 2012, both non-farm job growth and total wage and 
salary job growth average 0.7 percent.

• Average salaries adjusted for inflation are currently below the 
California state average, and will remain so over the forecast 
horizon.  Real average salaries are forecast to rise an average 
of 0.9 percent per year over the next 5 years. 

• The professional services, government, leisure services, 
wholesale and retail trade, and farm sectors each add at least 
850 jobs over the next five years.  Together they account for 
85 percent of net job creation.  No other sector is expected 
to add 500 jobs from 2008 to 2012.

• Population growth will remain modest in the county. Annual 
growth in the 2008 to 2012 period averages 0.6 percent per 
year.  The population will increase at faster rates in the Santa 
Maria Valley than in the Santa Barbara-Goleta area.

• Net migration for the entire county is expected to be negative 
in the short-term forecast and modestly positive over the long-
term.  The north county will likely have positive net migration, 
but that will be offset by losses in the south county.  From 
2008 to 2012, there is an average of 300 net migrants leaving 
the county per year.

• Real per capita incomes are expected to rise at an annual 
compound growth rate of 1.5 percent over the next 5 years. 

• Total taxable sales are expected to increase by an average 
of 2.9 percent over the next five years.

• Industrial production will increase by a scant 1.2 percent in 
2008, due to weakness in the manufacturing sector.  From 
2008 to 2012, the growth rate of industrial production will 
average 2.4 percent per year.
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 Net Registered New Homes Total Taxable	 Personal	 Real Per	 Inflation Rate	 Real Farm	 Real Industrial	 Unemploy-
 Population Migration Vehicles	 Households Permitted Sales	 Income	 Capita Income	 (% change	 Crop Value	 Production	 ment Rate
 (people) (people) (thousands)	 (thousands)	 (homes) (billions) (billions)	 (dollars)	 in CPI)	 (millions)	 (billions)	 (percent)

1997 390,500 2,625 312.3	 134.9 903 $3.81	 $10.38 $36,099	 1.7 850.4 2.29 5.1
1998 392,000 -1,449 318.0	 135.3 1,026 $4.02	 $11.30 $38,614	 1.4 819.5 2.14 4.4
1999 394,936 314 323.7	 136.1 915 $4.43	 $11.89 $39,399	 2.3 859.8 2.25 3.9
2000 400,923 3,298 336.0	 136.6 924 $4.82	 $12.91 $40,798	 3.3 931.2 2.61 4.4
2001 405,519 1,784 347.0	 137.5 1,113 $5.01	 $13.11 $39,618	 3.4 869.2 2.16 4.4
2002 409,442 1,262 355.0	 138.3 1,732 $5.07	 $13.06 $38,039	 2.8 920.3 1.90 5.2
2003 413,823 1,515 353.1	 140.2 1,617 $5.28	 $13.68 $38,420	 2.6 997.4 2.01 5.1
2004 416,612 -265 374.6	 141.6 1,517 $5.54	 $15.39 $41,554	 3.3 1,018.5 2.08 4.8
2005 418,899 -1,073 369.4	 143.3 960 $5.81	 $16.23 $41,725	 4.5 1,074.2 2.35 4.4
2006 421,337 -864 373.2	 146.2 897 $6.13	 $17.03 $41,738	 4.3 1,050.0 2.59 4.1
2007 425,710 1,259 375.2	 147.2 723 $6.30	 $18.01 $42,298	 3.3 1,051.9 2.68 4.4
2008 428,228 -561 380.3	 148.0 859 $6.15	 $18.66 $42,684	 2.1 1,051.8 2.71 4.8
2009 430,385 -832 385.1	 148.7 1,027 $6.30	 $19.50 $43,400	 2.3 1,058.8 2.74 4.9
2010 432,869 -518 390.2	 149.6 1,200 $6.55	 $20.47 $44,020	 2.9 1,068.9 2.81 4.9
2011 435,844 -36 395.0	 150.7 1,259 $6.89	 $21.55 $44,783	 2.8 1,075.9 2.91 4.9
2012 439,098 277 399.2	 151.8 1,110 $7.24	 $22.63 $45,492	 2.6 1,084.6 3.02 5.1
2013 442,659 590 403.7	 152.7 1,074 $7.61	 $23.74 $46,078	 2.7 1,096.0 3.15 5.2
2014 446,442 855 408.5	 153.7 1,161 $8.00	 $24.93 $46,692	 2.7 1,106.9 3.27 5.2
2015 450,340 1,001 413.3	 154.7 1,158 $8.40	 $26.15 $47,157	 3.0 1,118.9 3.38 5.3
2016 454,201 1,017 417.9	 155.7 1,146 $8.82	 $27.42 $47,576	 3.1 1,131.6 3.48 5.3
2017 457,952 965 421.8	 156.7 1,124 $9.22	 $28.66 $47,828	 3.1 1,139.4 3.59 5.3
2018 461,580 870 425.2	 157.7 1,118 $9.63	 $29.93 $48,147	 2.9 1,149.2 3.71 5.3
2019 465,132 823 428.0	 158.7 1,117 $10.03	 $31.22 $48,421	 2.9 1,159.7 3.84 5.3
2020 468,476 701 430.0	 159.6 1,092 $10.42	 $32.46 $48,589	 2.9 1,169.8 3.98 5.3
2021 471,683 593 431.6	 160.6 1,061 $10.81	 $33.84 $48,919	 2.8 1,175.4 4.07 5.2
2022 474,765 522 433.0	 161.5 1,051 $11.24	 $35.39 $49,378	 2.9 1,184.3 4.13 5.2
2023 477,781 493 434.0	 162.4 1,027 $11.67	 $36.90 $49,747	 2.9 1,188.9 4.17 5.2
2024 480,585 364 435.2	 163.3 1,022 $12.11	 $38.40 $50,115	 2.7 1,198.4 4.21 5.2
2025 483,295 332 436.7	 164.2 1,016 $12.57	 $39.90 $50,376	 2.8 1,207.7 4.24 5.2
2026 485,803 231 437.8	 165.1 1,005 $13.04	 $41.52 $50,735	 2.8 1,216.8 4.28 5.2
2027 488,118 161 438.8	 166.0 999 $13.53	 $43.08 $50,924	 2.9 1,225.8 4.34 5.2
2028 490,295 114 439.3	 166.9 993 $14.06	 $44.83 $51,183	 3.1 1,231.6 4.40 5.2
2029 492,399 100 439.7	 167.7 1,010 $14.62	 $46.68 $51,497	 3.1 1,241.0 4.48 5.2
2030 494,432 139 439.9	 168.6 1,023 $15.19	 $48.57 $51,806	 3.0 1,250.2 4.56 5.1

Santa Barbara County Economic Forecast 
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	 Total Wage  	 Manufac- Transportation Wholesale &	 Financial	 Professional		  Health &		
 & Salary Farm Construction	 turing & Utilities Retail Trade	 Activities	 Services	 Information	 Education	 Leisure	 Government
  -------------------------------------------------------------------------------employment (thousands of jobs)---------------------------------------------------------------------------------------

1997 166.2 14.73 7.1	 15.7 3.8 23.1	 7.5 17.2	 4.2 16.4 19.1 30.9
1998 168.8 13.83 6.9	 15.7 3.3 23.9	 8.0 17.5	 4.4 17.2 19.6 31.8
1999 174.6 15.26 8.0	 15.3 2.9 25.6	 8.1 18.1	 4.1 18.0 20.2 32.4
2000 179.5 14.85 8.1	 15.9 2.9 26.1	 8.4 20.2	 4.3 18.4 20.8 32.8
2001 179.8 13.76 8.4	 15.1 3.0 25.5	 8.8 19.6	 4.5 18.6 21.0 34.5
2002 179.6 14.23 8.0	 13.4 2.8 25.1	 8.6 20.6	 4.1 19.3 21.0 35.8
2003 182.2 16.18 8.6	 13.3 2.9 24.4	 8.4 21.1	 4.1 19.3 21.7 35.6
2004 184.9 16.01 9.7	 13.2 2.9 24.7	 8.5 22.1	 4.0 19.6 21.9 35.9
2005 188.2 16.25 10.1	 13.6 3.0 24.9	 8.6 22.8	 4.1 19.4 22.4 36.4
2006 188.4 15.46 10.5	 13.7 3.1 25.3	 8.8 22.1	 4.1 19.4 23.0 36.0
2007 189.4 15.27 10.7	 13.6 3.0 25.6	 8.4 22.1	 4.0 19.6 23.4 36.9
2008 189.4 15.25 10.5	 13.4 3.0 25.6	 8.2 22.1	 3.9 19.7 23.7 37.2
2009 190.3 15.70 10.5	 13.3 3.0 25.7	 8.3 22.2	 3.9 19.8 24.1 36.9
2010 192.4 16.05 10.8	 13.3 3.0 26.0	 8.4 22.4	 3.9 20.0 24.4 37.3
2011 194.3 16.12 11.0	 13.3 3.0 26.3	 8.5 22.7	 3.9 20.0 24.7 37.8
2012 196.2 16.40 11.0	 13.3 3.0 26.6	 8.8 22.9	 4.0 19.9 25.0 38.1
2013 198.1 16.74 11.2	 13.4 3.0 26.9	 8.9 23.2	 4.0 19.9 25.2 38.5
2014 200.1 16.97 11.5	 13.4 3.0 27.2	 9.3 23.3	 4.1 19.9 25.5 38.7
2015 201.9 17.25 11.7	 13.4 3.1 27.5	 9.5 23.5	 4.1 19.9 25.8 39.1
2016 203.6 17.55 11.9	 13.3 3.1 27.8	 9.6 23.6	 4.1 19.9 26.1 39.4
2017 205.0 17.57 12.0	 13.3 3.1 28.1	 9.8 23.7	 4.1 19.9 26.4 39.8
2018 206.8 17.86 12.2	 13.3 3.1 28.3	 10.0 23.7	 4.2 19.9 26.7 40.3
2019 208.5 18.13 12.3	 13.3 3.1 28.5	 10.1 23.8	 4.2 19.8 26.9 40.9
2020 209.7 18.34 12.3	 13.3 3.1 28.7	 10.3 23.9	 4.2 19.8 26.9 41.4
2021 210.8 18.35 12.4	 13.2 3.1 28.9	 10.4 24.0	 4.2 19.9 27.1 41.8
2022 212.1 18.69 12.5	 13.0 3.1 29.1	 10.5 24.1	 4.3 20.0 27.2 42.1
2023 213.0 18.69 12.6	 12.9 3.1 29.2	 10.7 24.2	 4.3 20.1 27.3 42.5
2024 214.3 19.09 12.7	 12.8 3.1 29.4	 10.9 24.3	 4.3 20.2 27.4 42.7
2025 215.3 19.31 12.8	 12.6 3.1 29.5	 11.0 24.3	 4.3 20.2 27.5 43.1
2026 216.3 19.52 12.9	 12.5 3.1 29.6	 11.2 24.4	 4.3 20.2 27.6 43.4
2027 217.3 19.73 13.0	 12.4 3.0 29.7	 11.4 24.5	 4.3 20.2 27.7 43.7
2028 218.2 19.79 13.1	 12.4 3.0 29.8	 11.6 24.6	 4.3 20.2 27.9 44.0
2029 219.5 20.14 13.2	 12.3 3.0 29.9	 11.7 24.7	 4.3 20.1 28.0 44.3
2030 220.6 20.36 13.3	 12.3 3.0 30.0	 11.9 24.7	 4.3 20.1 28.2 44.6

Santa Barbara County Employment Forecast 
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