LasseN Gounty Economic FoRECAST

Lassen County is one of the northernmost counties in California.
It is roughly the same size as the state of Connecticut. The county's
name was derived from Mount Lassen, which is actually in neighboring
Shasta County. Lassen County has a population of 35,757 people and
10,523 wage and salary jobs. The per capitaincome in Lassen County
is $23,436, and the average salary per worker is $46,065

In 2007, wage and salary employment grew by 262 jobs in
Lassen County, an increase of 2.5 percent. Non-farm employment
gained 213 jobs, a 2.1 percent increase. The unemployment rate
increased slightly to 8.2 percent in 2007.

The public sector had the most significant employment gains in
2007,adding 255 jobs. The next biggest job gainer was transportation
and utilities, which added 71 workers. Employment declined by 64
workers in the construction sector and 51 workers in the healthcare
and education sector. The largest employment sectors in the county
are public institutions. Nearly 62 percent of all jobs in the county are
in the public sector. The penitentiaries and correctional institutions
in Susanville are the largest employers in the county. They employ
more than 2,500 people, and detain over 11,000 inmates.

The population declined in Lassen County at a rate of 0.1
percent in 2007. All of the growth occurred in unincorporated areas
as population of the only incorporated city in the county, Susanville,
declined by 1.8 percent between January 2007 and January 2008.
Migration was significantly positive last year with an estimated 643
net migrants entering the county.

ForecasT HIGHLIGHTS

e Total wage and salary job growth is forecast to increase to 2.0
percentin 2008. Over the next five years job growth is expected
to average 1.6 percent per year.

e Average salaries adjusted for inflation are currently below the
California state average and will remain so over the forecast
period. Inflation adjusted salaries are expected to rise an
average of 1.0 percent per year over the next 5 years.

e Between 2008 and 2012, employment growth is dominated by
the public sector, which accounts for 57 percent of expected
job growth. The leisure services, healthcare and education, and
transportation and retail sectors account for an additional 32
percent of net job creation over the next five years.

e Population growth is expected to be 1.4 percentin 2008. Annual
growth in the 2008 to 2012 period averages 1.5 percent per
year.
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e Net migration is forecast at approximately 455 persons in 2008.
Over the next five years migration is expected to average 495 net
migrants per year.

e Real per capita income is forecast to increase 1.0 percent in 2008.
Over the next five years real per capita incomes are expected to
increase an average of 1.4 percent per year.

o Total taxable sales, adjusted for inflation, are forecast to decline
0.4 percent in 2008. Over the next five years real taxable sales
are forecast to increase 0.9 percent per year.

e |ndustrial production is forecast to increase sharply in 2008, due
to strong gains in the mining and transportation sectors. Over the
next five years the growth rate of industrial production will remain
high, with total production rising an average of 6.4 percent per year.
Total crop production, adjusted for inflation, is expected to decline
an average of 0.5 percent per year between 2008 and 2012.
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Lassen County Economic Forecast
1997-2007 History, 2008-2030 Forecast

Net Registered New Homes Total Taxable Personal Real Per Inflation Rate Real Farm Real Industrial Unemploy-
Population Migration  Vehicles Households Permitted Sales Income CapitaIncome (% change Crop Value Production  ment Rate
(people) (people) (thousands) (thousands) (homes) (millions) (billions) (dollars) in CPI) (millions) (millions) (percent)
1997 34,029 1,606 28.3 9.3 84 $184.3 $0.53 $21,076 3.4 68.6 127.9 9.7
1998 33,514 -619 29.2 9.5 83 $187.4 $0.55 $21,578 3.2 55.6 71.3 9.4
1999 33,654 51 29.9 9.6 116 $208.5 $0.57 $21,315 4.2 58.9 84.5 7.0
2000 33,971 244 31.1 9.6 107 $221.1 $0.59 $20,801 4.5 63.1 98.8 7.1
2001 33,787 -239 32.8 9.8 95 $226.4 $0.61 $20,375 5.4 49.3 96.7 7.3
2002 33,862 25 33.7 9.8 125 $247.8 $0.63 $20,770 1.6 51.2 97.2 7.7
2003 34,289 289 34.1 9.9 163 $302.2 $0.67 $21,380 1.8 60.3 95.4 7.7
2004 35,407 1,058 36.4 10.1 210 $257.1 $0.71 $21,733 1.2 65.8 90.8 7.6
2005 35,016 -444 36.9 10.2 173 $280.7 $0.74 $22,411 2.0 715 100.0 8.1
2006 35,521 423 37.7 104 120 $286.5 $0.78 $22,786 3.2 75.3 100.5 7.9
2007 36,223 643 37.9 10.5 88 $296.6 $0.85 $23,436 3.3 79.1 91.0 8.2
2008 36,728 455 38.6 10.6 77 $306.1 $0.90 $23,681 B3} 80.0 96.3 8.5
2009 37,427 644 39.3 10.6 82 $313.5 $0.94 $23,816 2.2 80.9 102.2 8.5
2010 37,920 435 39.8 10.7 84 $322.1 $0.99 $24,172 1.9 80.9 109.7 8.5
2011 38,420 441 40.3 10.8 89 $333.3 $1.04 $24,640 2.0 81.0 117.9 8.3
2012 38,981 502 40.8 10.8 111 $346.7 $1.09 $25,094 2.0 81.1 123.6 8.2
2013 39,524 488 41.2 10.9 131 $362.3 $1.15 $25,545 2.1 81.2 128.7 8.2
2014 40,059 482 41.6 11.0 141 $379.2 $1.22 $26,041 2.0 81.2 131.6 8.1
2015 40,612 504 42.1 111 133 $398.0 $1.28 $26,523 2.1 81.2 133.7 8.0
2016 41,180 524 425 11.1 134 $417.8 $1.35 $27,013 2.0 81.3 137.2 8.0
2017 41,669 450 42.9 11.2 123 $438.7 $1.42 $27,458 2.1 81.1 139.5 8.0
2018 42,125 423 43.2 11.3 124 $460.3 $1.50 $28,019 2.1 81.0 142.0 7.9
2019 42,614 462 43.6 11.4 116 $482.4 $1.57 $28,482 2.1 81.0 143.9 7.9
2020 43,086 451 44.0 115 137 $505.0 $1.65 $28,957 2.0 80.9 146.2 7.8
2021 43,581 483 44.4 11.6 146 $530.4 $1.73 $29,367 2.4 81.0 146.5 7.8
2022 44,111 529 44.7 11.7 158 $556.6 $1.82 $29,736 253 81.1 146.6 7.7
2023 44,660 560 45.1 11.8 139 $582.7 $1.90 $30,029 25 81.1 147.5 7.7
2024 45,180 544 45.5 11.9 138 $608.7 $1.99 $30,347 2.3 81.1 148.9 7.7
2025 45,664 521 45.9 12.0 127 $635.9 $2.08 $30,660 24 81.0 150.8 7.7
2026 46,103 488 46.3 12.1 117 $663.9 $2.17 $30,884 24 80.9 153.4 7.6
2027 46,487 448 46.7 12.2 124 $692.6 $2.25 $31,094 2.5 80.7 157.1 7.6
2028 46,867 456 47.1 12.2 124 $722.9 $2.34 $31,234 2.7 80.6 160.9 7.6
2029 47,228 448 47.5 12.3 134 $753.5 $2.43 $31,358 2.7 80.5 165.3 7.6
\_ 2030 47,568 437 47.9 12.4 143 $784.1 $2.53 $31,506 2.6 80.4 170.0 7.6
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Lassen County Employment Forecast
1997-2007 History, 2008-2030 Forecast

Total Wage Manufac- Transportation Wholesale & Financial Professional Health &
& Salary Farm  Construction turing & Utilities Retail Trade Activities Services  Information Education Leisure Government
mployment (thousands of jobs)

1997 9.8 0.22 0.21 0.22 0.11 1.24 0.20 0.32 0.16 0.74 0.61 5.33
1998 9.6 0.23 0.23 0.23 0.07 1.22 0.17 0.28 0.15 0.77 0.62 5.27
1999 9.8 0.32 0.28 0.21 0.09 1.19 0.15 0.26 0.14 0.77 0.62 5.36
2000 9.6 0.24 0.20 0.21 0.10 1.24 0.16 0.26 0.13 0.76 0.61 5.35
2001 9.8 0.28 0.24 0.21 0.16 1.18 0.17 0.24 0.15 0.81 0.69 5.38
2002 10.2 0.31 0.35 0.21 0.18 1.12 0.15 0.19 0.14 0.89 0.78 5.55
2003 10.3 0.35 0.31 0.21 0.19 1.12 0.16 0.20 0.12 0.92 0.79 5.65
2004 10.2 0.44 0.30 0.09 0.19 1.06 0.15 0.19 0.10 0.90 0.75 5.70
2005 10.2 0.40 0.29 0.03 0.17 1.05 0.15 0.19 0.11 0.88 0.71 5.93
2006 10.3 0.40 0.29 0.03 0.16 1.00 0.17 0.19 0.12 0.87 0.74 6.02
2007 10.5 0.45 0.22 0.03 0.16 1.07 0.17 0.18 0.13 0.82 0.75 6.27
2008 10.7 0.50 0.22 0.02 0.17 1.07 0.17 0.19 0.13 0.84 0.76 6.36
2009 10.9 0.51 0.21 0.02 0.18 1.08 0.18 0.19 0.14 0.86 0.76 6.43
2010 11.0 0.52 0.21 0.03 0.19 1.10 0.18 0.20 0.14 0.87 0.78 6.50
2011 11.2 0.53 0.21 0.03 0.20 1.12 0.18 0.20 0.15 0.88 0.79 6.62
2012 11.4 0.53 0.21 0.03 0.21 1.15 0.18 0.20 0.15 0.90 0.80 6.75
2013 11.6 0.53 0.22 0.03 0.22 1.18 0.18 0.20 0.15 0.91 0.82 6.87
2014 11.8 0.53 0.23 0.03 0.22 1.21 0.17 0.20 0.16 0.93 0.83 6.99
2015 12.0 0.53 0.23 0.02 0.23 1.24 017 0.20 0.16 0.95 0.85 7.11
2016 12.2 0.53 0.23 0.03 0.24 1.28 0.17 0.20 0.16 0.96 0.86 7.21
2017 12.3 0.53 0.23 0.02 0.26 1.31 017 0.20 0.16 0.98 0.87 7.31
2018 12.5 0.53 0.23 0.02 0.27 1.35 0.17 0.20 0.16 1.00 0.89 7.43
2019 12.7 0.53 0.23 0.02 0.28 1.39 017 0.20 0.16 1.02 0.90 7.56
2020 12.9 0.53 0.23 0.01 0.29 1.43 0.17 0.20 0.16 1.04 0.90 7.68
2021 13.1 0.53 0.23 0.01 0.30 1.47 017 0.20 0.17 1.06 0.91 7.81
2022 134 0.53 0.24 0.01 0.31 1.51 0.17 0.20 0.17 1.09 0.92 7.93
2023 13.6 0.53 0.24 0.00 0.32 154 017 0.20 0.17 1.12 0.93 8.05
2024 13.7 0.53 0.24 0.00 0.33 1.58 0.17 0.20 0.17 1.15 0.93 8.16
2025 13.9 0.53 0.24 0.00 0.34 161 017 0.20 0.17 117 0.94 8.28
2026 14.1 0.53 0.24 0.00 0.35 1.64 0.17 0.20 0.17 1.19 0.94 8.39
2027 14.3 0.53 0.23 0.00 0.36 1.66 017 0.20 0.17 121 0.95 8.50
2028 14.5 0.53 0.23 0.00 0.37 1.68 0.17 0.20 0.17 1.23 0.96 8.61
2029 14.6 0.53 0.23 0.00 0.38 1.70 017 0.20 0.17 1.25 0.96 8.72
\ 2030 14.8 0.53 0.24 0.00 0.39 1.72 0.17 0.20 0.17 1.26 0.97 8.84
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