Butte County Economic FORECAST

Butte County is the largest California County in terms of
population north of the Bay Area and the Sacramento Valley. The
county is home to Chico State, the second oldest college in the
California State University system. Butte County has a popula-
tion of 220,407 people and 78,991 wage and salary jobs. The
per capita income in Butte County is $29,929, and the average
salary per worker is $37,126. The median family income in 2007
was $52,000.

In 2007, 892 total wage and salary jobs were created in Butte
County, representing an increase in employment of 1.1 percent.
The unemployment rate increased to 6.7 percent in 2007.

The principal sectors that are producing jobs in Butte County
are government, leisure services, manufacturing, and education
and healthcare. The public sector created the most new jobs in
2007, adding 808 employees. The other major growing sectors
added between 150 and 233 jobs in 2007. Wholesale and retail
trade lost 175 jobs, while professional services lost nearly 110
jobs. Construction employment, which had grown by 1,300 jobs
in the last five years, lost 317 jobs in 2007, making it the hardest
hit sector.

The population in Butte County grew at a rate of 1.0 percent
between January 2007 and January 2008. The largest city in the
county is Chico, which grew at a rate of 2.9 percent in 2007 to a
total of 86,950 residents. Net migration was positive last year, with
an estimated total of 1120 migrants entering the county.

ForecAST HIGHLIGHTS

e Total wage and salary job growth is forecast to be 1.1 percent
in 2008. Between 2008 and 2012, total employment growth
averages 1.3 percent per year.

e Average salaries adjusted for inflation are currently below the
California state average and will remain so over the forecast
period. Inflation adjusted salaries are expected to rise an
average 0.9 percent per year over the next 5 years.

e Between 2008 and 2012, the momentum for employment
growth is in professional services, education and healthcare
services, trade, and government. These sectors account for
75 percent of all jobs created in the county over the next
five years.

¢ Net migration will rise to nearly 1,200 people in 2008. Over
the next five years net migration is expected to average 1,300
net migrants entering the county per year. Net migration
accounts for 80 percent of total population growth.
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 The population in the county will continue to grow at a modest
rate. Annual growth in the 2008 to 2012 period averages 1.0
percent per year.

e Real per capita income is forecast to increase 2.3 percent in
2008. Over the next five years real per capita incomes are
expected to average 2.1 percent per year.

e Total taxable sales, adjusted for inflation, are forecast to rise
at a rate of 0.3 percent in 2008. Over the next five years real
taxable sales are forecast to increase 1.3 percent per year.

e Industrial production is forecast to rise 4.2 percent in
2008. Over the next five years the growth rate of industrial
production will increase, with total production rising three
percent per year. Total crop production, adjusted for inflation,
is expected to increase an average of 3.2 percent per year
between 2008 and 2012.
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Butte County Economic Forecast
1997-2007 History, 2008-2030 Forecast

Net Registered New Homes Total Taxable Personal Real Per Inflation Rate Real Farm Real Industrial Unemploy-
Population Migration  Vehicles Households  Permitted Sales Income Capitalncome (% change Crop Value Production ment Rate
(people) (people) (thousands) (thousands) (homes) (billions) (billions) (dollars) in CPI) (millions) (billions) (percent)
1997 199,630 1,649 175.1 80.1 591 $1.66 $3.89 $26,256 3.4 411.6 0.66 8.7
1998 200,393 647 184.4 80.7 910 $1.71 $4.10 $26,708 3.2 278.5 0.73 8.4
1999 201,632 1,135 189.8 81.6 960 $1.90 $4.28 $26,556 4.2 327.9 0.76 6.8
2000 203,954 2,216 196.8 79.6 1,078 $2.04 $4.57 $26,868 4.5 349.3 0.82 6.2
2001 206,330 2,319 205.9 80.3 1,044 $2.15 $4.80 $26,456 5.4 289.7 0.67 6.6
2002 208,987 2,656 209.9 81.4 1,185 $2.22 $4.90 $26,243 1.6 321.8 0.65 7.4
2003 211,476 2,342 210.0 82.5 1,825 $2.33 $5.09 $26,435 1.8 365.1 0.70 7.6
2004 212,983 1,267 222.8 83.8 1,993 $2.55 $5.50 $28,045 1.2 372.3 0.67 7.4
2005 215,255 2,117 222.9 85.5 1,700 $2.73 $5.74 $28,442 2.0 460.5 0.71 6.8
2006 217,548 1,872 227.8 87.2 1,286 $2.83 $6.10 $28,956 3.2 448.8 0.75 6.2
2007 219,101 1,117 223.9 88.5 932 $2.87 $6.56 $29,929 3.3 490.7 0.80 6.7
2008 220,747 1,136 227.7 89.6 673 $3.01 $6.98 $30,625 B3} 520.9 0.84 7.4
2009 222,379 1,098 2313’ 90.2 628 $3.11 $7.34 $31,260 2.2 542.3 0.85 7.2
2010 224,116 1,182 234.8 90.9 664 $3.21 $7.71 $31,970 159 557.3 0.88 7.0
2011 226,070 1,380 238.3 el 5 762 $3.33 $8.10 $32,640 2.0 567.7 0.91 6.8
2012 228,335 1,673 242.0 92.3 844 $3.47 $8.51 $33,313 2.0 574.5 0.94 6.8
2013 230,803 1,862 246.0 93.1 907 $3.64 $8.95 $33,919 2.1 578.8 0.97 6.7
2014 233,412 1,994 250.2 94.0 st $3.81 $9.41 $34,540 2.0 581.4 1.01 6.7
2015 236,122 2,087 254.5 95.0 1,003 $4.01 $9.89 $35,153 2.1 582.9 1.04 6.5
2016 238,906 2,155 258.7 95.9 1,047 $4.21 $10.39 $35,771 2.0 583.7 1.07 6.5
2017 241,708 2,171 262.9 97.0 1,078 $4.43 $10.87 $36,222 2.1 584.3 1.10 6.5
2018 244,497 2,170 266.9 98.0 1,108 $4.64 $11.38 $36,718 2.1 584.8 1.14 6.5
2019 247,288 2,177 270.8 99.1 1,131 $4.85 $11.89 $37,160 2.1 585.2 1.17 6.4
2020 250,063 2,171 274.6 100.3 1,150 $5.07 $12.39 $37,562 2.0 585.7 1.20 6.3
2021 252,886 2,231 278.3 101.4 1,155 $5.31 $12.98 $37,977 2.4 586.3 1.24 6.2
2022 255,746 2,282 282.2 102.5 1,179 $5.56 $13.66 $38,552 253 586.8 1.26 6.2
2023 258,619 2,309 286.2 103.7 1,193 $5.80 $14.36 $39,125 25 587.3 1.28 6.2
2024 261,476 2,317 290.2 104.9 1,192 $6.04 $15.08 $39,725 2.3 587.8 1.30 6.2
2025 264,297 2,295 294.3 106.1 1,192 $6.30 $15.84 $40,308 2.4 588.4 1.32 6.1
2026 267,108 2,303 298.4 107.2 1,190 $6.56 $16.57 $40,743 2.4 589.1 1.34 6.1
2027 269,887 2,298 302.5 108.4 1,180 $6.84 $17.30 $41,093 25 589.7 1.37 6.1
2028 272,652 2,302 306.7 109.6 1,184 $7.14 $18.08 $41,397 2.7 590.5 1.39 6.0
2029 275,393 2,292 310.9 110.8 1,181 $7.45 $18.88 $41,696 2.7 591.3 1.42 6.0
\_ 2030 278,087 2,269 315.1 111.9 1,174 $7.76 $19.70 $42,008 2.6 592.2 1.45 5.9
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Butte County Employment Forecast
1997-2007 History, 2008-2030 Forecast

Total Wage Mining & Manufac- Transportation Wholesale & Financial Professional Health &
& Salary Farm  Construction turing & Utilities Retail Trade Activities Services  Information Education Leisure Government
mployment (thousands of jobs)

1997 67.6 3.10 2.3 4.9 2.1 11.2 3.0 5.3 1.3 10.7 6.6 14.0
1998 69.6 3.03 2.5 51 2.2 11.0 3.1 59 1.3 10.7 6.5 14.6
1999 71.7 3.10 2.8 4.9 2.2 11.3 3.4 6.2 1.4 10.8 6.8 15.1
2000 72.9 3.04 2.7 5.1 2.0 11.2 3.6 6.3 1.4 10.9 7.2 16.3
2001 74.2 2.72 29 4.5 2.1 11.5 3.9 6.4 1.4 11.3 7.3 16.6
2002 74.7 2.50 3.1 3.9 2.2 11.9 4.2 6.2 1.3 11.7 7.1 16.9
2003 75.3 2.61 3.4 4.0 2.2 12.0 4.3 5.6 1.4 12.2 6.9 17.0
2004 745 2.68 3.8 4.0 1.8 12.0 4.1 55 1.4 12.4 6.9 16.1
2005 76.0 2.61 4.1 4.0 1.8 12.3 4.1 5.6 1.3 12.7 7.3 16.6
2006 78.1 2.50 4.2 4.0 1.9 12.5 4.2 5.8 1.3 12.9 7.7 17.5
2007 79.0 2.63 3.9 4.2 2.0 12.4 4.3 5.6 1.2 13.1 7.9 18.3
2008 79.9 2.73 &85 4.3 2.0 12.6 4.4 5.7 1.2 138 8.1 18.4
2009 80.7 2.77 35 4.3 2.0 126 4.4 5.9 12 135 8.1 187
2010 81.6 2.79 3.6 4.4 2.0 12.6 4.4 6.0 1.2 13.7 8.2 18.9
2011 82.8 2.81 38 4.4 2.0 12.7 45 6.2 12 13.9 8.3 19.1
2012 84.2 2.82 3.9 4.4 2.1 12.8 4.5 6.4 1.2 141 8.4 19.6
2013 85.6 2.83 3.9 4.4 2.1 13.0 45 6.6 12 143 8.5 20.1
2014 86.9 2.83 4.0 4.4 2.1 13.2 4.6 6.7 1.2 14.5 8.6 20.6
2015 88.1 2.84 4.0 4.3 2.1 13.4 4.6 6.8 1.3 14.7 8.7 211
2016 89.3 2.84 4.1 4.3 2.1 13.6 4.7 6.9 1.3 14.9 8.8 21.5
2017 90.4 2.84 41 4.3 2.2 138 4.7 7.0 13 15.1 8.9 21.9
2018 91.5 2.84 4.2 4.3 2.2 13.9 4.7 7.0 1.3 153 9.0 22.3
2019 925 2.84 4.2 4.2 2.2 14.1 4.7 7.0 13 155 9.0 22.7
2020 93.5 2.84 4.3 4.2 2.2 14.3 4.7 7.1 1.3 15.8 9.0 23.2
2021 94.7 2.84 4.3 4.2 2.2 145 4.7 7.2 13 16.0 9.0 23.6
2022 96.0 2.84 4.3 4.2 2.2 14.6 4.8 78 1.3 16.4 9.1 24.0
2023 97.3 2.84 4.3 4.2 23 14.7 4.8 75 13 16.7 9.1 24.4
2024 98.5 2.84 4.3 4.2 2.3 14.9 4.8 7.6 1.3 17.0 9.1 24.8
2025 99.7 2.85 4.3 4.2 23 15.1 4.8 7.7 13 17.3 9.2 25.3
2026 100.9 2.85 4.3 4.2 2.3 15.2 4.8 7.8 1.3 17.6 9.2 25.7
2027 102.2 2.85 4.4 4.2 23 15.4 4.9 7.9 13 17.9 9.2 26.1
2028 103.5 2.85 4.4 4.2 2.3 155 5.0 8.0 1.3 18.2 9.3 26.5
2029 104.8 2.85 45 4.2 23 156 5.0 8.1 13 185 9.3 27.0
\ 2030 106.0 2.85 4.6 4.2 2.3 15.7 5.1 8.2 1.3 18.7 9.4 27.5
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